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The Results and Data of Monetary policy in The Iraqi
Economic Activity for The period
2020_2013
Shurooq Abbas Merza

Abstract:

The main objective and purpose of this research is to support investment in the
local economy and influence it, as it is responsible for controlling the money
supply. In achieving monetary balance and stability through its monetary tools,
controlling the market and liquidity, and thus affecting the investment and
economic activity of the country and its attempt to confront and combat
challenges, so that the research used some economic variables and employ them
mathematically, and then measured and analyzed the results in accordance with

the research hypothesis.
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1-OPEC , Annual statistical bulletin , Vienna , Austria , 2007 , p14(2)ss.s

(#M1 3) IR ) ER (1) GDP var

year
5163459 | 8.624541 | 41.06454 8596.132 1997
85684.73 | 3.582093 | 82.00119 18344.8 1998
1138.748 | 3.035831 | 41.20193 664.6352 1999
1216421 | 3.556041 | 90.1891 65627.9 2000
66263.88 | 5.137685 | 62.15525 32934.96 2001
57642.64 | 8.763842 | 89.98519 44999.54 2002

16




Ensleis- Yo Sl palal) Eulg i &y oY Elsd! ARy

7508.163 1.875159 64.50107 3145.547
38119.14 | 3.187569 12.4916 78811.92
99046.74 | 2.819454 94.58544 87561.97
3789.05 6.599398 43.7136 78827.22
28469.6 0.890719 31.79593 44029.95
12074.41 8.566047 27.00318 26550.34
69893.63 | 4.934176 44.76851 58087.09
32640.68 7.8185 38.25924 61774.26
5064.56 9.185572 91.0623 99052.76
45384.8 2.302668 76.82509 65317.85
72799.77 | 6.452461 40.92951 66792.49
14183.17 | 0.036252 94.24166 45174.56
96792.07 | 3.807347 60.26945 57541.98
76209.15 9.727142 34.29718 14011.79
2345.019 1.030935 48.44351 76722

58184.67 | 3.904257 64.60288 4357.738
61097.98 1.488513 92.09753 11591.86
56333.44 | 4.189857 95.3341 40635.27
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p
model(i): Axt = ﬂ,.xs_iz bjdxt—j+1+sta .. (9)
j=z2
P
model(ii): Axt = }L.xs_iz bj Axt—j+ 1+ €t et (10)
=2
B
model(iii): Axt = A.xs_iz djAxt—j+1+c+bttet...... (11)
=2

05 La plall oLVl o) 3oy b (3 Bptens Al 05T JUH oda (3 oY1 A 3 29,8 ds T an OF ey
Bomyll) a Liaaly 8 s ALl 0585 s bl oV w3 PP Ll (3 35 obedt 1S53 ADF
[(1) .Y
ol s 2zl oda I(1) ag [(0) oo AlolSan 055 O o s o SASY AlalSan 2l DLl 0657
Al oSl izl ae el 4¥ (ARDL) 2300t plasiad 3 LW 5>
"(Level Test) (PP)ogy ks slasly mushl U3 Sos (ADF) jlast mls " =2 g
(EVIEWSO gy s slozeV atmU slats] 0) !

PP Test ADF Test
None Intercept & Individual None Intercept & Individual Var
Trend Intercept Trend Intercept
-1.9564 -3.6220 -2.9980 -1.9580 -3.6220 -2.9980 5% ER
-0.5425 -4.6651 -4.7505 0.0733 -4.6651 -4.7505 T - statistic
-1.9564 -3.6220 -2.9980 -1.9572 -3.6220 -2.9980 5% | GDP
-1.363967 -3.787480 -3.925961 -0.8421 -3.815481 -3.946785 T - statistic
-1.956406 -3.622033 -2.998064 -1.9572 -3.622033 -2.998064 5% IR
-2.321308 -6.055651 -6.190505 -1.2233 -6.055651 -6.190505 T - statistic
-1.956406 -3.622033 -2.998064 -1.9590 -3.632896 -3.004861 5% M1
-2.467230 -8.300269 -7.810005 0.058370 -7.062167 -6.291620 T - statistic
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"(1°* difference test) (PP)ogy weks slasly ausll Usp Sos (ADF) st wils =3-J 55"

(EVIWS6 zatys e slazeVWl amU slas] 0)

PP Test ADF Test
None Intercept | Individual None Intercept | Individual Var
& Trend Intercept & Trend Intercept
-1.957204 | -3.632896 -3.004861 -1.958088 | -3.644963 -3.012363 5% | ER
-14.83225 | -23.99998 -15.04570 -5.396990 | -5.247075 -5.303714 T - statistic
-1.957204 | -3.632896 -3.004861 -1.957204 | -3.690814 -3.004861 5% | GDP
-10.51667 | -17.81848 -10.24761 -8.128486 | -3.215603 -7.937664 T - statistic
-1.957204 | -3.632896 -3.004861 -1.957204 | -3.632896 -3.004861 5% | IR
-23.61536 | -27.79593 -26.66077 -9.597236 | -9.130816 -9.368718 T - statistic
-1.957204 | -3.632896 -3.004861 -1.959071 | -3.658446 -3.020686 5% | M1
-13.07360 | -13.51709 -12.55983 -6.687493 | -6.305310 -6.512189 T - statistic

oyba-t ol & pakl J.A\S.:S\ e
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" Co-Integration Tests in Johanson" - ¢-Jsi

RTRARUREHIPEII IR RE

(EVIWS6 mabpl Lo slazsVy aml) slas] o Jgid) !

Unrestricted Cointegration Rank Test (Trace)
0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0115 47.85613 54.11827 0.771936 None *
0.3213 29.79707 21.59940 0.407165 At most 1
0.2733 15.49471 10.09692 0.301683 At most 2
0.1383 3.841466 2.197108 0.095044 At most 3

Trace test indicates 1 counteracting eqng(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
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‘ **MacKinnon-Haug-Michelins (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.* Critical Value Statistic Eigenvalue No. of CE(s)
0.0107 27.58434 32.51887 0.771936 None *
0.5972 21.13162 11.50248 0.407165 At most 1
0.3890 14.26460 7.899815 0.301683 At most 2
0.1383 3.841466 2.197108 0.095044 At most 3

Max-eigenvalue test indicates 1 cointegrating eqng(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

(VARE) 35 399 Juglall Jo¥ § Wstal) s
Jor ) Al glall BN 55 il 3 0L 2368Y1 (3 ) lpadl o el Lol iz 23983 01 05 OF ey
e B S
(VARE) G35 Jo Lobal) J=3 @ 235631 Jlud) i ils —o—J g

Prob. t-Statistic Std. Error Coefhicient Variable

0.0007 4.027200 0.001836 0.007396 ER

0.1018 1.715209 1.93E-06 3.30E-06 GDP

0.0092 2.881095 0.018091 0.052122 IR

0.3094 1.043032 1.91E-06 2.00E-06 M1
0.000000 S.D. dependent var 1.000000 Mean dependent var
0.503462 Akaike info criterion 0.288600 S.E. of regression
0.699805 Schwarz criterion 1.665801 Sum squared resid
0.555552 Hannan-Quinn criter. -2.041550 Log likelihood

‘ 1.974181 Durbin-Watson stat
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Prob. F-Statistic Obs Null Hypothesis:

0.5800 0.56259 22 GDP does not Granger Cause ER
0.4634 0.80503 ER does not Granger Cause GDP
0.3402 1.14947 22 ‘ IR does not Granger Cause ER.
0.8465 0.16832 ER does not Granger Cause IR
0.9999 9.9E-05 22 ‘ M1 does not Granger Cause ER
0.5394 0.64031 ER does not Granger Cause M1
0.8470 0.16763 22 ‘ IR does not Granger Cause GDP
0.7316 0.31838 GDP does not Granger Cause IR
0.6949 0.37185 22 ‘ M1 does not Granger Cause GDP
0.8311 0.18709 GDP does not Granger Cause M1
0.1394 2.21743 22 ‘ M1 does not Granger Cause IR
0.1797 1.90200 IR does not Granger Cause M1
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