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The extent to which Islamic finance contributes to achieving
sustainable economic development in Turkey
An Applied Study on Islamic Banks in Turkey
Dr.Zaid Al-Azky
Faculty of Economics and Administrative Sciences, Gaziantep
University, Turkey

Abstract:

This study is aimed to know the extent of Turkish Islamic banks' contribution to
achieving sustainable development as per the economic dimension as well as to
know the relationship between Islamic finance and between financing small and
medium enterprises and its role in increasing the inceme.

The importance of this study lies in the role of small and medium enterprises in
achieving sustainable economic development and encouraging owners of small
and medium enterprises to start their projects by answering the problem of the
study, which is the extent of the contribution of Islamic finance to achieving
sustainable economic development in Turkey.

This study relied on the descriptive inductive approach. The study sample
included three Islamic banks (Kuwait Turk Bank, Al Baraka Turk Bank, Turkey
Financial Bank). The study dealt with the concept of Islamic finance and the
tools of Islamic financing formulas as well as the concept of sustainable
development in its economic and social manners.

This study found a positive relationship between the total volume of financing
for small and medium enterprises and the achievement of economic
development in Turkey. The financing of small and medium enterprises
provides many job opportunities and increases income which, in turn,
encourages starting small and medium enterprises.

The rate of the number of small and medium-sized companies increased by an
average level of 2.1% for the period 2014-2019 and accounted for 99% of the
total companies in Turkey for the year 2019. The number of workers in small
and medium-sized companies accounted for 72.4% of the total employment in
Turkish companies. The percentage of production in small and medium
enterprises reached 44% of the total production of Turkish companies.
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The study found that Islamic banks achieved increased rates of profit in addition
to lower risk rates in financing small and medium enterprises.

The study recommends that Islamic banks submit constant reports in accordance
to international standards and in relation to their sustainable activities.

It also recommends that Islamic banks improve their current services and
develop new financial ones to avoid reducing their investments into the real
estate sector.

keywords: Islamic Finance, Small Enterprises, Sustainable Economic
Development, Turkey.
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