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The Impact of Adopting Green Banking Strategies on the
Efficiency of Financial Performance of Banks in Libya: A
Tributary for Achieving Sustainable Development

Dr. Mariam AlMabrouk Ali Friaiss

Professor of Money and Banking Faculty of Law — University Of
Tripoli Libya

Abstract:

One of the modern concepts in the field of financial services is the term green
banking, which aims to integrate fundamental environmental principles and social
values into the activities and services of banks. With the increasing environmental
challenges such as climate change and the depletion of natural resources, it has
become essential for banks to adopt sustainable practices that contribute to
environmental protection and promote sustainable development, which has
become one of the primary goals for all peoples and governments.

Looking at the banking sector in Libya, we notice that it faces many surrounding
challenges in its banking environment that directly affect it, the most significant
of which are political and economic instability, as well as a lack of awareness
regarding green banking practices, which is the subject of this study. Despite
these obstacles, green banking can open new horizons to enhance economic
efficiency and reduce environmental risks, thereby contributing to achieving the
country's sustainable development goals.

Since banks are pivotal institutions in directing investments toward green projects
worldwide, understanding how to integrate the principles of green banking into
banking strategies is crucial for improving environmental and economic
performance in Libya.

Therefore, this study aims to explore the potential of Libyan banks to adopt green
banking, focusing on the challenges and opportunities available to achieve this
endeavour, and providing a suitable framework for developing sustainable
banking services and practices.

Keywords: Green banking - sustainability - banking sector - traditional banking -
green economy.
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